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TAGS: ETRD, AR 

SUBJECT: COUNTERVAILING DUTY CONSULTATIONS 
REF: BUENOS AIRES 6275 

1. WE ARE GRATIFIED TO LEARN OF PROGRESS SHOWN IN DISCUS- 
SIONS WITH GOA CONCERNING SUBSIDY PROGRAMS PROVIDED FOR 
EXPORTS OF NON-RUBBER FOOTWEAR. U.S. SIDE HAS OF COURSE 
BEEN ANXIOUS FOR SOME TIME THAT A MEANINGFUL EXCHANGE TAKE 
PLACE BETWEEN OUR TWO GOVERNMENTS BEFORE A FINAL DECISION 
REACHED. 

2. YOU MAY ASSURE GOA OFFICIALS THAT NO FURTHER ACTION 
WILL BE TAKEN UNTIL TREASURY HAS GIVEN FULL CONSIDERATION 
TO THEIR PRESENTATION AND ANY PROPOSALS FOR ELIMINATION 
OF SUBSIDY PROGRAMS. HOWEVER, EXTENDED DELAY IS COMPLI- 
CATED BY FACT THAT THIS CASE IS PART OF MANDAMUS ACTION IN 
FEDERAL DISTRICT COURT, AND THE COURT HAS RECENTLY DECIDED 
THAT TREASURY HAS ABUSED DISCRETION IN NOT ACTING MORE 
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EXPEDITIOUSLY IN THIS CASE AND HAS SET OCTOBER FOR REVIEW 
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OF STATUS OF INVESTIGATION. NEVERTHELESS, TREASURY WILL 

CONSIDER NEED FOR FURTHER EXTENSION IN CONTEXT OF ANALYZ- 
ING PROGRESS MADE DURING PRESENT CONSULTATIONS. WHITE 
DECISION CANNOT BE MADE AT THIS TIME ON NEED FOR, OR DURA- 
TION OF, ANY SUCH EXTENSION, TREASURY WILL BE PREPARED TO 
DECIDE ISSUE SHORTLY. KISSINGER 
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